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Independent Accountant's Report on Applying Agreed-Upon Procedures 

Mayor Sylvester Muckelroy Cit), of New Roads, Louisiana 
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1 have performed the procedures enumerated below, which you and I have previously agreed to lot the purpose of evaluating the amounts reported in the balance sheets of the City of New Roads, Louisiana as of October 51, 2001. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, I make no representation regarding the suffi- ciency of thc procedures described below either for the purpose for which this report has been requested or for any other purpose. The findings are supported by journal entries attached to this report. Bank Reconciliations Procedure Review the bank reconciliations prepared by cit3, personnel and compare these balances to the amount reported in the balance sheets. Finding "]'he bank reconciliations were in agreement with the amounts reported in the balance sheets. 
Review the documents to support the anaounts reported Findings 1. Solid waste charges to customers of tfic city billed by the Electric System were incorrectly recorded as accounts receivable in the General Fund. To be consis- tent with accounting procedures utilized by other funds, this amount was rcclas- sifted as an interfund receivable/payable between the General Fund and Electric System. 
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$33.00 was incorrectly recorded against "Accounts Receivable" in the Water & Sewer System instead of against "Due from Electric". Due From/To Other Funds 

Procedure Review the documents to support the amounts reported and verify that the offsetting balances agree with the other funds reported in the balance sheets. Findings 1. Posting errors were made in the adjustment of a check redistributing the alloca- tion of an invoice in the amount of $3,340.28. Transfers totaling $167,500 from the Electric System to the General Fund wcre incorrectly recorded. Bank charges in the amount of $18 were incorrectly posted to "Due from Payroll Account" in General Fund. Errors totaling $;926.51 for consumer meter deposits applied against solid waste charges were incorrectly posted to "Consumer Meter Deposits" instead of "Due from Electric System". A cumulative errOr in the amount of $220.64 was adjusted to reconcilc the inter- fund accounts between General Fund and the Payroll Account. Transfers totaling $85,000 between the Electric System and Water & Sewer System were incorrectly recorded. Transfers totaling $140,000 between thc Electric System and Natural Gas System were incorrect[y recorded. Transfers totaling $;78,658.37 in the Electric System were incorrectly posted to either "Due to Natural Gas System" or "Due to Water & Sewer System". Penalty charges in the amount of $571.75 were incorrectly recorded. Water tap charges in the amount of $200 was incorrectly recorded as "Due from Electric" in the Water & Sewer System. Utility customer charges in the amount of $8.25 were incorrectly recordcd as "Due from Electric" instead ofincome. 
Due From/To Other Government Agencies 
Review the documents to support the amounts reported 
Ftndtng 1. Solid waste charges to customers of the Pointc Coupee Parish Public Utilities in the amount of $5,606.04 billed by the Electric System were incorrectly recorded in the gencral ledgers of General Fund and Electric System. Fixed Assets and Accumulated Depreciation Procedure Inspect the inventory of fLxed assets for the Enterprise Funds and compare the balances of costs and accumulated depreciation to the amounts reported in the balance sheets. Ascertain that the additions and deletions have been recorded. Page 2 of 4 
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Finding The amounts reported at .January 1, 2001, agree with the 2000 audit and all additions appear to have been recorded. Accounts Payable Procedure Review the invoices to support the amounts reported Ftndtng There were no amounts recorded as "Accounts" Payable" at October 31, 2001. Ti~is agreed with the detail of unpaid invoice report of the accounting system, l was told that all invoices due at October 31, 2001 were paid by month-end. Payroll Deductions and Accruals Procedure Review the subsequent months transactions to verify the amounts reported Findings 1. 
2 
$9,599.35 representing amounts collected from retirees for their portion of insurance premiums were incorrectly posted against "Retirees Insurance Clear- ing" instead of against "ttealth Insurance - Retirees" where the payment of the premiums were recorded in the General Fund. Various immaterial amounts were adjusted to the beginning balances at January 1, 2001 that were not adjusted during the prior ),ear audit. Garnishment deductions of $1,650 and the subsequent payments were recorded in two different balance sheet accounts. Long-Term Debt Procedure Review the amounts reported against bond amortization schedules. Ascertain that the rcstricted bank accounts are in agreement with bond indentures. Finding The transactions affecting long-term debt as recorded in the balance sheet accotmts were in agreement with the bond amortization schedules and the restricted bank accounts were in agreement with the bond indentures. Fund Equity Procedure Review the amonnts reported against bond indentures, council resolutions, etc Finding The amounts reported as designations or reserves agree with the prior year audit and appear fairly stated at October 31, 2001. 
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I was not engaged to, and did not, perform an examination, the objective of which would bc the expression of an opinion on management's assertions. Accordingly, | do not express such an opinion, Had 1 performed additional procedures, other matters might have come to m), attention that would have been reported to you, 

November 27, 2001 
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SYLVESTER MUCKELROY MAYOR 
March 7, 2002 

I:~E~.EIVED L EGISL MIVE AUDI'[ OI,~ 02 N,r,,R I I /N IO: h6 OFFICE OF THE MAYOR P.O. Box 280 New Roads. Louisiana 70760 

Office of Legislalive Auditor Slate of Louisiana P.O. Box 94397 Balon P, ouge, Louisiana 70804-9397 Dear Sir o1 Madam 

CITY OF NEW ROAI)S "Qff the l}oatetl Path" 

In response to tile agreed upon procedures report issued by George F. Delauue, CPA, we have accepled the corrections made, have posted them to the accounting syslem and modified procedures to prevent the errors ill the future. Sincerely, 
Sylvesler Muckeh'oy Mayor SM:lhn 
cc: George F. Delaune, CPA John Morrison, CPA 

Phone: {225} 638-5360 Fax: {22511338-5368 / Webslle: www.ncwroads.net 


